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North   East   West   South   is   NEWS 
 

Iranian Foreign Minister Araqchi revealed that he might meet with US Special Envoy Steve Witkoff on the 26th. Omani 

Foreign Minister Bouthaadi shortly afterward confirmed that the next round of US-Iran talks would be held in Geneva, 

Switzerland. 

 

Russian President Vladimir Putin stated that with the expiration of the last US-Russia nuclear arms control treaty, Russia's 

development of nuclear weapons has now become an "absolute priority." 

 

UN Secretary-General António Guterres warned that human rights are under "comprehensive attack" and the rule of law is 

being "replaced by force." Speaking at the UN Human Rights Council in Geneva, Guterres stated, "This attack is neither 

clandestine nor surprise-based, but is carried out in broad daylight, often spearheaded by the most powerful nations." 

 

Latin American stock markets are experiencing their strongest growth in a decade. Data shows that global investors are 

flocking to the region at the fastest pace in a decade, pushing stock markets in countries like Brazil, Colombia, and Mexico 

to multi-year highs. The MSCI Emerging Markets Latin America Index has surged over 20% at the start of 2026, reaching 

an 11-year high and marking its strongest start since 1991. 

 

Growth concerns about the overvaluation and heavy capital expenditures of US tech giants are also affecting developing 

markets, as nearly half of the $12 trillion gains in emerging markets since April have been concentrated in artificial 

intelligence (AI) related stocks. In response, Jitania Kandhari, Deputy Chief Investment Officer at Morgan Stanley 

Investment Management, stated that the company is increasing its allocation to emerging markets in areas decoupled from 

AI to prepare for a potential tech stock pullback. 

Risk disclosure: Price can go up and down at any moment, use free money to trade and bear the risk according to your own capital;  
Never trade with money that has a deadline for withdrawal. 

All suggestions are for reference only, even AI cannot be 100% reliable, final decision still lies upon investors.  
Copy trading cannot replicate another trader’s background or psychological state.   
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The Chicago Fed National Activity Index rose to +0.18 in January 2026 from -0.21 in December, marking its highest level since 

February 2025 and signaling a pickup in US economic activity at the start of the year.  

 
The price of gold, as denominated in US dollars, was stable until the collapse of the Bretton Woods system in the mid-1970s. 

The Chicago Fed National Activity Index 
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Economic Analysis is different from fortune telling, even though both of them 

sometimes are very accurate and sometimes not. Economic Analysis is base upon 

reasoning, logic and theory, while fortune telling base upon mysticism and always 

something science cannot explain. Different people can have different standpoint but 

they can also show out their reasoning. 

 

The Big Cycle Theory basically has a framework of six stages, which are 1) New 

Order, 2) Peace and Prosperity, 3) The Bubble, 4) The Top, 5) Decline and Disorder, 

6) Reset/Disorder. 

 

Why we have to study it? Because we must know what position we are in, when we 

can fix our stages, so that we can take relevant action and no need to guess this and 

that. For individual investors, when we enter into the market, of course we believe in 

the long run it will rise if we are still in prosperity. However, for short term fluctuation, 

it is nothing but Dusk in The Wind, everything is dust in the wind. 

 

We have no war up to world war class for 80 years, so after World War II, the US 

established a new world order. For investor, the most concerned order is Bretton 

Woods System, that is Dollar Hegemony.  

 

The Bretton Woods System was an international monetary system established in 1944 

in Bretton Woods of New Hampshire. The aim was to provide standard currency 

exchange rates where a total of 44 countries would use their currency to peg against 

US dollar and in turn the dollar can exchange for gold. The International Monetary 

Fund (IMF) is thus established to oversee this. Now, every G7 or G20 meeting, no 

matter for summit or minster, the IMF is one of the designated members. Bretton 

Woods System was dissolved because of rise in Trade Deficit, that even all gold is 

used up and cannot exchange back for the dollar. 

World Observation 
 

         Economic Cycle 
                (2)  Dollar Hegemony 

 

 

                               
           

            
 

 

Day 1462

Russia/Ukraine Conflict  
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Bretton Woods is the reason why most international trade is quoted in USD, and in 

the financial market, most products are quoted in USD also. Even in the currency 

market, all other currencies are treated as a commodity and USD is the money. The 

price of gold is affected most by the rate of USD, and petroleum is also quoted by 

USD. In July 2008, when petroleum was at record high of $147, some people 

requested to use EUR as price for it, but still failed. Now USD Index is sometimes 

known as the 4th Index, that is besides, DJIA, NASDAQ and S&P, the USD Index 

cannot be neglected, no matter your trade is in stock or any other market. Practically, 

Philadelphia Semiconductor Index and Russell small cap index are also known as the 

4th Index.  

 

Now a lot of people wish to use other currencies to replace USD, such as the launching 

out of single currency Euro is aiming at this. After the collapse of Bretton Woods 

System, all other countries used a basket of currencies for reserve. Basically, USD 

occupies 60%, Euro 20% and rest 20% are for nearby countries. Such as Australia and 

New Zealand are both at the far end of the earth, so their central banks are holding a 

lot of counterparts’ currency indeed. China also wants the Belt and Road countries to 

use CNY (RMB), but practically, it occupies only about 2% transaction in free market. 

 

Recently, crypto and stablecoin are having their importance day by day, but still 

cannot replace USD. Before World War II, British Pound was the major international 

currency. But after World War II, USD replaced British Pound for most victories are 

the merit of US and the major part of their countries was unhurt, therefore industry 

was still in full turbo. Now no matter in the east or west, people are trying to use 

another kind of currency hoping to lower the Dollar Hegemony. No matter successful 

or not, the Reset/Disorder is on the way. 

 

So how can we know are we really in the stage of Reset/Disorder, it does not come 

out on a single day like the Liberation Day of Trump, it is undergoing a period of 

metamorphosis. The nearest checkpoint in on Wednesday, the result of announcement 

of NVDA. In early November, NVDA brought about good news but price started to 

fall and then kept going horizontally till now. It is followed by TSLA and Pay & 

Performance Scheme of Elon Musk. Now we have to watch whether it is a trend or 

just a short-term incident, whether it is a Reset/Disorder or any other symptom which 

is not listed in the theory. 
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Passed Turing Test as AGI (super AI) level 
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 The 

World's Most Powerful AI 
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